LINCOLN COUNTY, NORTH CAROLINA

REQUIRED SUPPLEMENTARY INFORMATION

LAW ENFORCEMENT OFFICERS' SPECIAL SEPARATION ALLOWANCE

FOR THE YEAR ENDED JUNE 30, 2006

Schedule of Funding Progress

Schedule A-1

Actuarial UAAL as a
Actuarial Liability (AAL) Unfunded AAL  Funded Covered Percent of
Actuarial Value of Assets  Projected Unit Credit (UAAL) Ratio Payroll Covered Payroll
Valuation Date (A) (B) (B-A) (A/B) (C) ((B-A)/C)
12/31/1996 $ -3 125,704 $ 125,704 0.00% $ 1,183,370 10.62%
12/31/1997 - 166,937 166,937 0.00% 1,638,279 10.19%
12/31/1998 - 191,447 191,447 0.00% 1,813,610 10.56%
12/31/1999 - 220,986 220,986 0.00% 1,802,673 12.26%
12/31/2000* - 398,302 398.302 0.00% 1,849,314 21.54%
12/31/2001 - 447,581 447,581 0.00% 1,992,579 22.46%
12/31/2002 - 475,846 475,846 0.00% 2,262,143 21.04%
12/31/2003 - 513,461 513,461 0.00% 2,352,389 21.83%
12/31/2004 - 588,436 588.436 0.00% 2,478,805 23.74%
12/31/2005 - 608,490 608,490 0.00% 2,811,077 21.65%
*Reflects Changes in Actuarial Assumptions
Schedule of Employer Contributions
Net Pension
Fiscal Year Annual Required Percentage Obligation
Ending Contribution Contributed End of Year
2000 $ 33.926 0.00% $ 107,735
2001 37.089 0.00% 144,824
2002 56,002 7.45% 196,655
2003 60,937 18.21% 246,495
2004 66,340 23.88% 296,992
2005 71,493 39.48% 340,256
2006 78.612 62.22% 369.959

Notes to the Required Schedules:

The information presented in the supplementary schedules was determined as part of the actuarial
valuations at the dates indicated. Additional information as of the latest actuarial valuation follows.

Valuation date

Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation method

Actuarial Assumptions:
Investment rate of return*

Projected salary increases*
*Includes inflation at
Cost of living adjustments

12/31/05

Projected unit credit

Level percent of pay closed
25 years

Market value

7.25%
4.5%-12.3%
3.75%

N/A
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